
BYLAWS

OF

NORTIIFORK RANCH PROPERTY ot{NERs AssocrATroN, rNc.

ARTICLE I

Rec i t a l l  De f i n j _ t i ons

1 .  Th i s  co rpo ra t i on  has  been  f o rmed  pu rsuan t  t o  t he  non -

p ro f i t  co rpo ra t i on  l aws  o f  t he  S ta te  o f  A r i zona .

2 .  The  spec i f i c  and  p r ima ry  pu rposes  o f  t h l s  co rpo ra t ron

a re  as  se t  f o r t h  i n  A r t i c l e  IV  o f  t he  A r t i c l es  o f  I nco rpo ra t i on .

3 .  The  co rpo ra t i on  i s  he reby  re fe r red  t o  as  t he  "Asso_

c  i a t i on "  .

4 .  The  t e rm  "deve lopmen t "  sha l l  mean  a l l  o f  t he  rea l_

p rope r t y  w i t h i n  t he  bounda r i es  o f  t ha t  ce r t a i n  r ea l  es ta te :

deve ropmen t  i n  Apache  coun ty ,  A r i zona  and  common ly  known  as

Nor th fo rk  Ranch  P roper t y  Owners  Assoc ia t i on .

-  5 .  The  p rope r t y  wh i ch  t he  Assoc ia t i on  sha l l -  i n i t i a l l y  own

and  con t ro l  and /o r  ma in ta i n  i s  t ha t  desc r i bed  i n  t he  A r t i c l es  o f

Assoc ia t i on  and  Dec la ra t i on  o f  Res t r i c t i ons  o f  No r th fo r k  Ranch

( "Res t r i c t i ons " )  as  reco rded  Oc tobe r  15 ,  1 r9g4  i n  Docke t  455  a t

pages  147 -153 .

6 .  The  t e rm  "pa rce l "  sha l l  mean  any  pa rce r  des igna ted  on  a

du ly  reco rded  su rvey  Rdp ,  o r  under  separa te  ownersh ip .

7 .  The  t e rm  "owne r "  sha l l  mean  t he  pe rson  o r  en t i t y  own ing

Ar  l r n ' l  r r  i  nn  f  he  rega r  o r  egu i t ab le  t i t l e  t o  a  pa rce r ,  wh i ch  t e rm

sha1 l  i nc l ude ,  bu t  no t  be  l im i t ed  t o ,  pu rchase rs  unde r  a  pu rchase

con t rac t .

- l -



8 .  The  t e rm  "A r t i c I es  o f  Assoc ia t i on  and  Dec la ra t i on  o f

Res t r i c t j - ons  (  "Res t r j - c t i ons "  )  sha I I  mean  t hose  reco rded  i n  t he

o f f i ce  o f  t he  Reco rde r  o f  Apache  Coun ty ,  S ta te  o f  A r i zona ,  i n

Docke t  455 ,  Pages  147 -153 ,  as  such  Res t r i c t i ons  may  f r om t ime  t o

t ime  be  amended ,  supp lemen ted ,  o r  mod i f i ed  by  o r  i nco rpo ra ted  by

re fe rence  i n  subsequen t  Res t r i c t i ons  so  reco rded .

9 .  T h e  t e r m  " C o m m o n  A r e a "  s h a l l  m e a n  a n d  i n c l u d e  c o l l e c -

t i v e l y  a I I  r e a l  p r o p e r t y  a n d  i m p r o v e m e n t s  l o c a t e d  t h e r e o n

c o n v e y e d  t o  t h e  A s s o c i a t i o n ,  i f  d D y ,  o r  o t h e r w i s e  m a i n t a i n e d  b y

t h e  A s s o c i a t i o n .

1 0 .  T h e  t e r m  " m e m b e r "  a s  u s e d  h e r e i n ,  s h a l l  m e a n  a  m e m b e r

o f  t h i s  A s s o c i a t i o n  i n  g o o d  s t a n d i n g  w h o s e  r i g h t s  u n d e r  t h e s e

B y l a w s  a r e  n o t  s u s p e n d e d .

1  1  .  T h e  t e r m  " B o a r d "  s h a l l  m e a n  t h e  d u l v  e l e c t e d  a n d  a c t i n q

B o a r d  o f  D i r e c t o r s  o f  t h e  A s s o c i a t i o n .

1 2 .  T h e  t e r m s  " p e r s o n "  o r  " e n t i t y "  s h a l l  m e a n  a n d  i n c l u d e

a n y  i n d i v i d u a l ,  c o r p o r a t i o n ,  p a r t n e r s h i p ,  a s s o c i a t i o n  o r  o t h e r

I e g a l  e n t i t y  r e c o g n i z e d  b y  t h e  l a w s  o f  t h e  S t a t e  o f  A r i - z o n a .

A R T I C L E  I I

Pr inc i pe I  O f f i c e s

The  p r i nc i pa l  o f f i ces  o f  t he  Assoc ia t i on  sha l l  be  l oca ted  i n

such  p l ace  i n  Apache  Coun ty ,  A r i zona ,  as  t he  Boa rd  o f  D i r ec to r s

sha l I  f r om t ime  t o  t ime  des igna te  by  reso lu t i on .

A R T I C L E  I I I

IT,IET'lBERSHIP

1 .  Each  owne r  o f  a  pa rce l  w i t h i n  t he  deve lopmen t  sha l l  be

a  member  o f  t he  Assoc ia t i on .
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Each  owne r  who  i s  a  member  sha l l  r ema in  a  member  un t i l

he  no  l onge r  qua l i f i e s  as  such  unde r  A r t i c l e  I  above .

3 .  The  Boa rd  may  p rov ide  f o r  t he  i s suance  o f  ce r t i f i ca tes

ev idenc ing  membersh ip  i n  t he  Assoc ia t i on  wh i ch  sha l I  be  i n  such

fo rm  as  de te rm ined  by  t he  Boa rd .  The  name  and  add ress  o f  each

member  sha l l  be  en te red  i n to  a  membersh ip  r eg i s te r  ma in ta i ned  by

the  Sec re ta r y .

4 .  I f  mo re  t han  one  pe rson  ov rns  a  pa rce l ,  d I l  o f  sa i d

pe rsons  sha l l  be  deemed  one  member ,  w i th  on l y  one  pe rson  be ing

recogn i zed  as  a  vo t i ng  member .

5 .  The  Sec re ta r y  sha l l  have  t he  r i gh t  t o  demand  p roo f

pa rce l  owne rsh ip  p r i o r  t o  accep t i ng  a  pe rson  o r  en t i t y  as

member .

A R T I C L E  I V

M e m b e r s h i p  V o t i n g

1 .  T h e  A s s o c i a t i o n  s h a l l  h a v e  t w o  c l a s s e s  o f  v o t i n g  m e m b e r -

s h i p ,  w i t h  e a c h  m e m b e r  h a v i n g  o n e  v o t e  f o r  e a c h  P a r c e l  o w n e d ,

e x c e p t  D e c l a r a n t  w h o  s h a l l  b e  e n t i t l e d  t o  f o u r  ( 4 )  v o t e s  f o r  e a c h

p a r c e l  o w n e d .

2 .  A t  a n y  m e e t i n g  o f  t h e  m e m b e r s h i p  c a l l e d  a n d  h e l d  p u r -

s u a n t  t o  t h e  p r o v i s i o n s  o f  t h e s e  B y J . a w s ,  e a c h  m e m b e r  s h a I I  b e

e n t i t l e d  t o  o n e  ( 1 )  v o t e  f o r  e a c h  p a r c e l  o w n e d  b y  s u c h  m e m b e r ,

e x c e p t  D e c l a r a n t  w h o  s h a l l  b e  e n t i t l e d  t o  4  v o t e s  f o r  e a c h  p a r c e l

o w n e d .

3 .  A n y  m e m b e r  m a y  a t t e n d  a n d  v o t e  a t  m e e t i n g s  o r  c a s t  h i s /

h e r  b a l l o t  a s  t h e  c a s e  m a y  b e ,  i n  p e r s o n  o r  b y  p r o x y  h o l d e r  d u l y

a p p o i n t e d  b y  a  w r i t t e n  p r o x y  s i g n e d  b y  t h e  m e m b e r  a n d  f i l e d  w j - t h
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t he  sec re ta r y .  Any  p roxy  sha l l  be  f o r  a  t e rm  no t  t o  exceed  11

mon ths  un ress  o the rw i se  exp ress ry  p rov ided  t he re in ,  and  may  be

revoked  a t  any  t ime  by  w r i t t en  no t i ce  de l i ve red  t o  t he  Sec re ta r y .

A  p roxy  sha l I  be  deemed  revoked  when  t he  Sec re ta r y  sha l l  r ece i ve

ac tua l  no t i ce  o f  t he  dea th  o r  j ud i c i a l l y  dec la red  i ncompe tence  o f

such  a  member  upon  t e rm ina t i on  o f  such  member ' s  s t a tus  as  an

owne r .

4 .  when  more  than  one  pe rson  ho rds  an  i n te res t  i n  any

pa rce l ,  on l y  one  (1  )  pe rson  sha l l  be  t he  member .  Such  pe rsons

ho ld i ng  an  i n te res t  sha l l  des igna te  t he  pe rson  t o  be  t he  member

and  g i ve  w r i t t en  no t i ce  t he reo f  t o  t he  Assoc ia t i on .  The  vo te  f o r

such  pa rce l  may  be  exe rc i sed  as  the  owners  among  themse lves

de te rm ine ,  bu t  i n  no  even t  sha l l  more  than  one  vo te  be  cas t  w i th

respec t  t o  any  pa rce l .  The  vo tes  f o r  such  pa rce l  mus t  be  cas t  as

a  un i t ,  and  f r ac t i ona l  vo tes  sha l l -  no t  be  a l l owed .  I n  t he  even t

the  j o in t  owners  a re  unab le  to  ag ree  among  themse lves  as  to  how

the i r  vo te  o r  vo tes  sha l1  be  cas t ,  t hey  sha l l  l o se  t he i r  r i gh t  t o

vo te  on  the  ma t te r  i n  ques t i on .  r f  any  owner  o r  owners  cas t r  a

vo te  rep resen t i ng  a  ce r t a i n  pa rce l ,  i t  w i l r  t he rea f t e r  be

conc lus i veJ -y  p resumed  fo r  aL l  pu rposes  tha t  he  o r  t hey  were

ac t i ng  w i th  the  au tho r i t y  and  consen t  o f  a l l  o the r  owners  o f  t he

same pa rce l .  r n  the  even t  more  than  one  vo te  i s  cas t  f o r  a

pa r t i cu l a r  pa rce l ,  none  o f  sa id  vo tes  sha1 l  be  coun ted  and  sa id

vo tes  sha l l -  be  deemed  vo id .

5 .  Any  ma t te r  o r  i s sue  requ i r i ng  t he  vo te  o f  t he  members

o the r  t han  the  e lec t i on  o f  d i rec to rs  may  be  submi t ted  fo r  vo te  by

wr i t t en  ba l r o t ,  w i t hou t  a  mee t i ng  o f  t he  members .  The  de te r -
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mina t i on  t o  conduc t  a  vo te  i n  t h i s  f ash ion  sha l r  be  made  by  a

ma jo r i t y  o f  t he  Boa rd  o r  by  members  hav ing  one - th i r d  o f  t he  t o ta l

vo tes  o f  t he  membersh ip  s i gn ing  a  w r i t t en  reques t  and  de l i ve r i ng

same  to  t he  sec re ta r y .  r n  t he  even t  o f  such  a  vo te ,  t he  Boa rd

sha I I  g i ve  w r i t t en  no t i ce  t he reo f  spec i f y i ng  t he  t ime  and  p l ace

whe re  t he  ba l l o t s  a re  t o  be  cas t  and  t he  ques t i on  o r  ques t i ons  t o

be  vo ted  upon .  Such  no t i ce  sha l l  t hen  be  ma i l ed  t o  t he  members

a t  l eas t  1  0  days  p r i o r  t o  t he  da te  t ha t  t he  ba l l o t s  shou ld  be

rece i ved  and  coun ted  and  sha l l  i n c l ude  t he  f o rm  o f  ba l l o t  t o  be

used .  A  guo rum sha l l  be  deemed  to  have  been  p resen t  f o r  pu rposes

o f  t he  vo te  i f  members  hav ing  two - th i r ds  o f  t he  t o ta l  vo tes  cas t

ba l l o t s  i n  any  such  e l ec t i on .  Upon  t abu la t i on  o f  t he  ba l l o t s ,

t he  Board  shaLr  no t i f y  t he  members  o f  t he  ou tcome o f  t he

e lec t i on .  I f  i n su f f i c i en t  vo tes  t o  cons t i t u t e  a  guo rum a re  cas t ,

t he  Boa rd  sha l l  no t i f y  t he  members .

ARTTCLE V

M e m b e r s h i p  l ' l e e t i n q s

T h e r e  s h a l l  b e  a n  a n n u a l  m e e t i n g  o f  t h e  m e m b e r s  o n  t h e

l4* or 0 t 
t 

- o f  e a c h  y e a r  a t  l l  * t a w 1  r  o t  s u c h

o t h e r  d a t e  o r  t i m e  a s  v o t e d  u p o n  b y  t h e  m e m b e r s h i p .  T h e  m e e t i n g

o f  t h e  m e m b e r s  s h a l l  b e  a t  t h e  o f f i c e s  o f  t h e  A s s o c i a t i o n ,  a t  t h e

d e v e l o p m e n t ,  o r  a t  s u c h  o t h e r  r e a s o n a b l e  p l a c e  a n d  t i m e  w i t h i n

t h e  C o u n t y  a n d  t i - m e  n o t  m o r e  t h a n  t h i r t y  (  3 0  )  d a y s  b e f o r e  o r

a f t e r  s u c h  d a t e ,  d S  m a y  b e  d e s i g n a t e d  b y  n o t i c e  o f  t h e  B o a r d  o f

t h e  m e e t i n g .

2 .  Spec ia l  mee t i ngs  o f  t he  members  may  be  ca l l ed  a t  any

t ime  t o  cons ide r  any  reasonab le  bus lness  o f  t he  Assoc i - a t i on .
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Sa id  mee t i ngs  sha l l  be  ca l l ed  by  no t i ce  t o  t he  membersh ip  s i gned

by  a  ma jo r i t y  o f  t he  Boa rd  o r  by  members  hav ing  one - th i r d  ( j / 3 )

o f  t he  l - o ta l  vo tes  o f  t he  membersh ip ,  and  ma i l ed  t o  t he  members

no t  l ess  t han  t en  (10 )  days  o r  no t  mo re  t han  s i x t y  ( 60 )  days

p r i o r  t o  t he  da te  f i xed  f o r  sa id  mee t i ng .  sa j - d  no t i ce  may  be

inc ruded  i n  a  newspape r  o r  c i r cu la r ,  sha l r  spec i f y  t he  da te ,  t j -me

and  p lace  f o r  a  mee t i ng  and  t he  ma t te r s  t o  be  cons j - de red  t he rea t .

The  p l ace  f o r  such  spec ia l  mee t i ngs  sha l l  be  a t  t he  o f f i ces  o f

t he  Assoc ia t i on  a t  t he  deve lopmen t  o r  a t  such  o the r  r easonab le

p lace  w i t h i n  t he  Coun ty  as  des igna ted  by  t he  pe rsons  ca l l i ng  t he

same .

3 .  The  p resence  a t  any  mee t i ng ,  Ln  pe rson  o r  by  p roxy ,  o f

members  hav ing  a t  l eas t  66  2 /3 ' s  o f  t he  vo tes  sha l l  cons t i t u t e  a

guo rum.  r f  a  quo rum i s  no t  me t  a t  a  mee t i ng ,  such  mee t i ng  sha l l

be  ad jou rned  to  a  t ime  no t  l ess  than  4B  hou rs ,  no r  more  than

s i x t y  (  60  )  days  a f  t e r  t he  t ime  t he  o r i g i na l  mee t i ng  v . / as  ca l l ed .

A t  an  ad jou rned  mee t i ng ,  t he  guo rum requ i remen ts  sha l l  be  one -

ha l f  o f  t ha t  r equ i red  f o r  t he  i n i t i a l J , y  ca l l ed  mee t i ng .

4 .  Un less  o the rw i se  p rov ided  i n  t hese  By laws  o r  i n  t he

Res t r i c t i ons ,  a  vo te  o f  t he  ma jo r i t y  o f  t he  vo tes  cas t  sha r l

p reva i l  w i t h  r espec t  t o  any  i s sue  p resen ted  t o  a  membersh ip .

5 .  Any  vo te  t aken  f o r  t he  e l ec t j - on  o f  D i r ec to r s  sha l l  be

by  sec re t  w r i t t en  ba l l o t  j - n  f o rm  p resc r i bed  by  t he  Boa rd .  A I I

o the r  i s sues  p resen ted  a t  any  mee t i ng  f o r  a  vo te  by  t he

membersh ip ,  sha l l  be  vo ted  upon  e i t he r  by  o ra l  vo te  o r  by  ra i se

o f  hands  o r  by  sec re t  w r i t t en  ba I l o t  a t  t he  e l ec t i on  o f  t he

Cha i rman  o f  t he  mee t i ng ,  un less  25 *  o f  t he  vo tes  p resen t  a t  such
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mee t i ng  reques t  t ha t  t he  vo te  be  by  sec re t  ba l l o t ,  i n  wh i ch  even t

t he  vo te  sha1 l  be  by  sec re t  ba l l o t .

A R T I C L E  V I

M e m b e r s h i p  R i q h t s

S u b j e c t  t o  t h e  p r o v i s i o n s  h e r e o f ,  t h e  p r o v i s i o n s  o f  t h e

R e s t r i c t i o n s ,  t h e  m e m b e r s  s h a l l  h a v e  t h e  f o l l o w i n g  r i g h t s :

1 .  E a c h  m e m b e r  s h a l l  b e  e n t i t l e d  t o  t h e  u s e  a n d  e n j o y m e n t

o f  a l l  C o m m o n  A r e a  w i t h i n  t h e  D e v e l o p m e n t .

2 .  E a c h  m e m b e r  s h a l l  h a v e  t h e  r i g h t  t o  d e s i g n a t e  m e m b e r s

o f  h i s  o r  h e r  f a m i l y  w h o  r e s i d e  w i t h  t h e  m e m b e r  w h o  m a y  u s e  a n d

e n j o y  t h e  C o m m o n  A r e a  w i t h i n  t h e  D e v e l o p m e n t .

3 .  T h e  i n v i t e e s  a n d  g u e s t s  o f  a  m e m b e r  s h a l r  h a v e  t h e

r i g h t  t o  u s e  a n d  e n j o y  t h e  C o m m o n  A r e a  w i t h i n  t h e  D e v e l o p m e n t  t o

t h e  e x t e n t  t h e  c o m m o n  A r e a  p e r m i t ,  a s  d e t e r m i n e d  b y  t h e  B o a r d .

4 .  T h e  r i g h t  o f  u s e  a n d  e n j o y m e n t  h e r e u n d e r ,  s h a l l  a t  a l l

t i m e s  b e  s u b j e c t  t o  a I l  e x i s t i n g  p u b l i s h e d  r u l e s  a n d  r e g u J - a t i o n s

p r o m u l g a t e d  b y  t h e  B o a r d ,  a n d  s h a l l  a t  a r l  t i m e s  b e  s u b j e c t  t o

t h e  r e s t r i c t i o n s .  I n  t h e  e v e n t  o f  a  c o n f l i c t ,  t h e  R e s t r i c t i o n s

s h a l l  p r e v a i l .  T h e  B o a r d  s h a l l  h a v e  t h e  r i g h t  t o  s u s p e n d  t h e  u s e

a n d  e n j o y m e n t  o f  a n y  C o m m o n  A r e a  f o r  t h e  f a i l u r e  o f  a  p e r s o n  t o

c o m p l y  w i t h  s u c h  r u l e s  a n d  r e g u l a t i o n s  a n d  s a i d  l e a s e  a n d

R e s t r i c t i o n s ,  p r o v i d e d ,  h o w e v e r ,  t h a t  s u c h  s u s p e n s i o n  s h a l l  o n l y

b e  i m p o s e d  a f t e r  s u c h  p e r s o n  h a s  b e e n  n o t i f i e d  i n  w r i t i n g  a n d  h a s

b e e n  o f f e r e d  a  r e a s o n a b l e  o p p o r t u n i t y  t o  b e  h e a r d .

A R T I C L E  V I I

Board  o f  D i rec to r s

The  co rpo ra te  powers  o f  t he  Assoc ia t i on  a re  ves ted  i n
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a n d  s h a l l  b e  e x e r c i s e d  b y  t h e  B o a r d  c o n s i s t i n g  o f  n o t  l e s s  t h a n

t h r e e  ( 3 )  o r  m o r e  t h a n  f i v e  ( 5 )  o w n e r s  a s  m a y  b e  d e t e r m i n e d  f r o m

t i m e  t o  t i m e  b y  a  v o t e  o f  t h e  m e m b e r s h i p .

Z .  T h e  B o a r d  o f  D i r e c t o r s  s h a I I  s e l - e c t  a  N o m i n a t i n g

C c m m i t t e e  c o n s i s t i n g  o f  a t  l e a s t  t w o  ( 2 )  m e m b e r s ,  w h i c h  m e m . € r s

m a y  a l s o  b e  B o a r d  m e m b e r s .  T h e  p u r p o s e  o f  s a i d  N o m r n a t : n g

C o m m r t t e e  s h a l l  b e  t o  n a m e  p e r s o n s  t o  f i l - 1  v a c a n c i e s  o n  t h e  B c a : d

^ - , , - ^ , r  l a r '  r h ^  ^ v n i  r r r -  i  n 1  O f  a  B O a f d  m e m b e f  s ' S  t e r f r  .  T ; : e
u d u 5 e u  u Y  L i l v  E A P r  I  a  u ! v r

N o m i n a t i n g  C o m m i t t e e  s h a I I  p r e p a r e  a  s l a t e  o f  e l i g i b l e  p e r s c n s ,

w h t c h  s l a t e  s h a l l  b e  p r e s e n t e d .  t o  t h e  n e i n b e r s h i p  w h i c n  s i : ' I  . ' ' : : :

f o r  t h e  a p p r o p r i a t e  n u m b e r  o f  D i r e c t o r s  n e c e s s a r y  t o  f i l L  i : =

v a c a n c t e s  o n  t h e  B o a r d .  N o  o t h e r  B o a r d  n o m i n a t i o n s  s h a l i  c e

r r n f a r l  r r n . n  p - a a n + -  € - n m  t h c  q 1 . a 1 - o  n r e n a r o r i  h ' . 2  f h e  N O m f : , a : ' : : g
V \ ,  L C U  U P U I I  g . { U g P  U  !  I  v t l l  u l r s  r  r q  s e  y '

C o m m i t t e e .  T h e  B o a r d  o f  D i - r e c t o r s  s h a l l  s e t  t h e  t e r m  o f  o f i l c e

a n d  f i l l  a l I  v a c a n c i e s  w h i c h  r n a T  a r i s e  o n  t h e  N o n : - r a t - l n g

C o m m i t t e e .

3 .  A t  e a c h  a n n u a l  m e e t i n g  o f  t h e  m e m b e r s ,  c h e  m e m c e : s

s h a l l  e l e c t  t h e  B o a r d  f o r  t h e  f o r L h c o m r n g  y e a r .  E a c h  m e n b e l  n a r '

c u m u l a t e  h i s  v o t e s  a n d  g i v e  o n e  o r  m o r e  c a n d i d a t e s  f o r  D i r e c c o :  a

n u m b e r  o f  v o t e s  e q u a l  t o  t h e  n u m b e r  w h i c h  s u c h  m e m b e r  i : a s

h e r e u n d e r  m u l t i p l i e C  b 1 z  t h e  n u m b e r  o f  D r r e c C o r s  t o  b e  e l - e c c e :  '

T h e  c a n d i C a ' - e s  r e c e i v : r : g  t h e  h i g h e s C  n u m b e r  o i  r , ' o t e s  u p  t l : : e

n u m b e r  o f  D i r e c t o r s  t o  b e  e l e c t e d  s h a l l  b e  e l e c t e d .

4  .  D i r e c t o r s  s h a I I  s e r v e  a  t e r m  o f  o n e  (  1  )  y e a r  o r  u n t : -  i

t h e i r  r e S p e c t i v e  s u c c e s s o r S  a r e  e l e c t e d ,  o r  u n t i l  t n e i r  a e a t : ,

r e s i q n a t r O n  o r  r e m o v a I ,  w h i c h e v e r  i s  t h e  e a r l i e r .  V a c a n c l e s  o r l

t h e  B o a r d  s h a l l  b e  f  i l l e d  b y  a  m a ;  o r i t y  v o t e  o f  t h e  r e m a : f l r - r r $



Di rec to r s  t hough  l ess  t han  a  guo rum,  and  each  D i rec to r  so  e l ec ted

sha l l  ho ld  o f f i ce  un t i l  h i s  successo r  i s  e l ec ted  by  t he  members .

5 .  The  membersh ip  has  the  power  to  remove  the  en t i re  Board

o r  an  i nd i v i dua l  member  o f  t he  Boa rd  a t  any  t ime  p rov ided ,  how-

eve r ,  t ha t  an  i nd i v i dua l  D i r ec to r  sha l l  no t  be  removed  du r i ng  h i s

t e rm  i f  t he  number  o f  vo tes  cas t  aga ins t  h i s  r emova l  exceed

twen ty  pe rcen t  (  20 t  )  o f  t he  to ta l  number  o f  vo tes  o f  t he  owner -

sh ip .

A R T I C L E  V I I I

Board l ' leet i_nqs

1 .  A  r e g u l a r  m e e t i n g  o f  t h e  B o a r d  s h a l l  b e  h e l d  e a c h  v e a r

f o l l o w i n g  t h e  a n n u a l  m e e t i n g  o f  t h e  m e m b e r s h i p .

2 .  S p e c i a l  m e e L i - n g s  o f  t h e  B o a r d  s h a l - l  b e  h e l d  w h e n  c a l l e d

b y  a n y  o f f i c e r  o f  t h e  A s s o c i a t i o n ,  o r  b y  a n y  t w o  ( 2 1  D i r e c t o r s ,

a f t e r  n o t  r e s s  t h a n  t h r e e  ( 3 )  d a y s  p r i o r  w r i t t e n  n o t i c e ,  u n l e s s

s u c h  n o t i c e  i s  w a i v e d  i n  w r i t i n g  b y  a l l  o f  t h e  D i r e c t o r s .

3 .  T h e  B o a r d  m a y  a c t  w i t h o u t  a  m e e t i n g  i f  a l l  o f  t h e  B o a r d

s h a l l  i n d i v l d u a l l y  o r  c o l l e c t i v e l y  c o n s e n t  i n  w r i t i n g  t o  s u c h

a c t i o n .  S u c h  c o n s e n t  s h a l l  b e  f i l e d  w i t h  t h e  m i n u t e s  o f  t h e

B o a r d .

A R T I C L E  I X

Dut ies  and  Powers  o f  t he  Board

1 .  To  exe rc i se  a I l  power  ves ted  i n  t he  Boa rd  unde r  t he

Ar t i cLes  o f  I nco rpo ra t i on ,  t hese  ByJ -aws ,  t he  Res t r i c t i ons ,  and

unde r  t he  l aws  o f  t he  S ta te  o f  A r i zona .

2 .  To  appo in t  and  remove  a l1  o f f i ce r s  o f  t he  Assoc ia t i on

as  i t  sees  f  i - t .
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3 .  To  appo in t  such  agen ts  and  emproy  such  emproyees ,  i n -

c l ud ing  a l t o rneys  and  accoun tan t s ,  as  i t  sees  f i t  t o  ass i s t  i n

t he  ope ra t i ons  o f  t he  Assoc ia t  j - on ,  and  t o  f  i x  t he i r  c l u t i es  and

es tab l i sh  t he i r  compensa t i on .

4 .  Sub jec t  t o  t he  p rov i s i ons  o f  t he  Res t r i c t i ons ,  t o  adop t

and  es tab l i sh  ru l es  and  regu la t i ons  gove rn ing  t he  use  o f  t he

common  A rea ,  and  t o  t ake  such  s teps  as  i t  deems  necessa ry  f o r  t he

en fo r cemen t  o f  such  ru l es  and  requ la t i ons .

5 .  T o  e n f o r c e  a l I  a p p l j . c a b l e  p r o v i s i o n s  o f  t h e  R e s t r i c -

t i o n s '  t h e s e  B y l a w s  a n d  a l l  o t h e r  r e g u l a t i o n s  r e l a t i n g  t o  t h e

c o n t r o l ,  m a n a g e m e n t  a n d  u s e  o f  t h e  C o m m o n  A r e a  w i t h i n  t h e

D e v e l o p m e n t .

6 .  con t rac t  and  pay  p rem i .ums  f o r  casua l t y ,  r i ab i r i t y  and

o the r  i nsu rance  and  bonds  (  i nc lud ing  i ndemn i t y  bonds  )  wh ich  may

be  requ i red  f r om t ime  t o  t ime  by  t he  Assoc ia t i on .

7 .  Con t rac t  f o r  and  pay  f o r  ma in tenance ,  l andscap ing ,

u t i r i t i e s ,  ma te r i a l s ,  supp l i es ,  l abo r  and  se rv i ces  t ha t  may  be

requ i red  f r om t ime  t o  t ime  i n  r e l a t i on  t o  Assoc ia t i on  p rope r t y ,

and  the  Common Area  w i th in  the  Deve lopmen t .

B .  P a y  a I I  t a x e s ,  s p e c i a l  a s s e s s m e n t s  a n d  o t h e r  a s s e s s -

m e n t s  a n d  c h a r g e s  w h i c h  a r e  o r  w o u l d  b e c o m e  a  l i e n  o n  A s s o c i a t i o n

o w n e d  o r  m a i n t a i n e d  p r o p e r t y .

9 .  To  con t rac t  f o r  and  pay  f o r  cons t ruc t i on  o r  r econ -

s t r uc t i on  o f  Assoc ia t i on  p rope r t y  damaged  o r  des t royed .

1  0 .  To  p rov ide  and  ma in ta i n  a  secu r i t y  sys tem fo r  t he

subd i v i s i on  and  any  add i t i ona l  un i t s  o r  expans ions ;  t o  cons t ruc t

and  ma in ta i n  a  r emo te  con t ro l l ed  e l ec t r i ca l l y  ope ra ted  en t r y  ga te

-10 -



' 1  1  .  To  es tab l i sh ,  i n  acco rdance  w i t h  t he  Res t r i c t i ons ,  and

the rea f t e r  l evy  assessmen ts  on  t he  members  o f  t he  Assoc ia t i on  and

to  co l l ec t  same  a I l  i n  acco rdance  w i t h  t he  Res t r i c t i - ons ;  p rov ided

no  annua l  assessmen t  sha l  l  exceed  t ha t  p rov i . ded  f  o r  i n  t he

Res t r i c t i ons  and  no  spec ia l  assessmen t  may  be  se t  w i t hou t  a  vo te

o f  t he  Assoc ia t i on  as  p rov ided  f o r  i n  t he  Res t r i c t i ons .  The

Boa rd  sha l l  a l so  have  t he  power  t o  co l l ec t  r easonab le  use  cha rges

fo r  t he  use  o f  any  o r  a I I  o f  t he  Common Area .

1 2 .  T o  a p p o i n t  a  N o m i n a t i n g  C o m m i t t e e

p e r s o n s  t o  b e  e l e c t e d  t o  t h e  B o a r d ,  a n d  t o

w h i c h  s a i d  N o m i n a t i n g  C o m m i t t e e  i s  t o  a c t .

1  3 .  T o  a p p o i n t  s u c h  o t h e r  c o m m i t t e e s

f r o m  t i m e  t o  t i m e  i n  c o n n e c t i o n  w i t h  t h e

c i a t i o n .

f o r  t h e  n o m i n a t i o n  o f

p r e s c r i b e  r u l e s  u n d e r

as  i - t  deems  necessa rv

a f f a i r s  o f  t he  Asso -

ARTICLE X

Of  f  i  ce r s

1 .  T h e  o f f i c e r s  o f  t h e  A s s o c i a t i o n  s h a l l  b e  m e m b e r s  o f  t h e

A s s o c i a t i o n  a n d  s h a l l  c o n s i s t  o f  a  P r e s i d e n t ,  V i c e  P r e s i d e n t ,

S e c r e t a r y  a n d  T r e a s u r e r .  I f  a  m e m b e r  i s  a  p a r t n e r s h i p ,  c o r p o -

r a t i o n ,  o r  o t h e r  l e g a l  e n t i t y  u n d e r  A r j - z o n a  J - a w ,  t h e n  t h e  m e m -

b e r ' s  e m p l o y e e s  s h a l l  q u a l i f y  t o  b e  o f f i c e r s .  T h e  A s s o c i a t i o n

m a y  a l s o  h a v e ,  d t  t h e  d i s c r e t i o n  o f  t h e  B o a r d ,  o n e  o r  m o r e  a s s i s t -

a n t  s e c r e t a r j - e s ,  o n e  o r  m o r e  a s s i s t a n t  t r e a s u r e r s ,  a n d  s u c h  o t h e r

o f f i c e r s  a s  m a y  b e  a p p o i n t e d  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f

p a r a g r a p h  3  f o l l o w i n g .  O n e  p e r s o n  m a y  h o l d  t w o  o r  m o r e  o f f i c e s ,

e x c e p t  t h a t  t h e  o f f i c e s  o f  P r e s i d e n t  a n d  S e c r e t a r y  s h a l l  n o t  b e

h e l d  b y  t h e  s a m e  p e r s o n .

1 1- t  t -



2 .  The  o f f i ce r s  o f  t he  Assoc i - a t i on ,  excep t  such  o f f i ce r s

as  may  be  appo in ted  i n  acco rdance  w i t h  t he  p rov i s i ons  o f  pa ra -

g raphs  3  and  5  f o r row ing ,  sha r l  be  chosen  annua l l y  by  t he  Boa rd

and  each  sha l I  ho ld  h i s  o f f i ce  un t i l  he  sha r r  r es i gn  o r  be

removed  o r  o the rw i se  d i squa l i f i ed  t o  se rve r  o r  h i s  successo r  be

e lec ted  and  gua l i f i ed .

3 .  The  Board  may  appo in t ,  and  may  empower  the  p res iden t  t o

appo in t ,  such  o the r  o f f i ce r s  as  t he  a f f a i r s  o f  t he  Assoc ia t i on

may  requ i re ,  each  o f  whom sha r l  ho ld  o f f i ce  f o r  such  pe r i od ,  have

such  au tho r i t y  and  pe r f o rm  such  du t i es  as  a re  p rov ided  f o r  i n

these  By laws  o r  as  the  Board  may  f rom t ime  to  t ime  de te rm ine .

4 .  Any  o f f i ce r  may  be  removed ,  e i t he r  w i t h  o r  w i t hou t

cause ,  by  the  Board  o r  by  any  o f f i ce r  upon  whom such  power  o f

remova l  may  be  con fe r red  by  the  Board ;  p rov ided ,  however ,  t ha t  no

such  o f f j - ce r  sha l r  remove  an  o f f i ce r  chosen  by  the  Board .  Any

o f f i ce r  may  res ign  a t  any  t ime  by  g i v ing  wr i t t en  no t j - ce  to  the

Boa rd  o r  t o  t he  P res iden t  o r  t o  t he  Sec re ta r y .  Any  such  res i g -

na t i on  sha r r  t ake  e f f ec t  a t  t he  da te  o f  t he  rece ip t  o f  such

no t i ce  o r  a t  any  l a te r  t imes  spec i f i ed  t he re in ;  and  un less  o the r -

w i se  spec i f j - ed  t he re in ,  t he  accep tance  o f  such  res i gna t j - on  sha l l

no t  be  necessa rv  t o  make  i t  e f f ec t i ve .

5 .  A  vacancy  i n  any  o f f i ce  because  o f  dea th ,  r es i gna t i on ,

remova l ,  d i squa l i f i ca t i on  o r  any  o the r  cause  sha I I  be  f i l l ed  i n

t he  manne r  p resc r i bed  i n  t hese  By laws  f o r  r egu la r  appo in tmen ts  t o

such  o f f i ce .

6 .  The  P res iden t  sha l l  be  e l ec ted  by  t he  Boa rd  f r om among

the  D i rec to r s .  He / she  sha l I  be  t he  ch ie f  execu t i ve  o f f i ce r  o f
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t he  Assoc ia t i on  and  sha l l ,  sub jec t  t o  t he  con t ro l  o f  t he  Boa rd ,

have  gene ra l  supe rv i s i on ,  d i r ec t i on  and  con t ro l  o f  t he  a f f a i r s

and  o f f i ce r s  o f  t he  Assoc ia t i on .  He /she  sha I l  p res i de  a t  a l l

mee t inqs  o f  managemen t  and  sha l l  have  the  powers  usua l l y  ves ted

in  t he  o f f i ce  o f  P res iden t  o f  a  co rpo ra t i on ,  t oge the r  w i t h  such

o the r  powers  and  du t i es  as  may  be  p resc r j -bed  by  the  Board  o r

t hese  By laws .

7 .  The  V i ce  P res lden t  sha l l  be  e l ec ted  by  t he  Boa rd  f r om

among  t he  D i rec to r s .  I n  t he  absence  o f  t he  P res iden t ,  t he  V i ce

Pres iden t  sha l l  pe r f o rm  a I I  t he  du t i es  o f  t he  P res iden t ,  and  when

so  ac t i ng  sha l l  have  a l l  t he  po l r e r s  o f ,  and  be  sub jec t  t o  a l l  t he

res t r i c t j - ons  upon  t he  P res iden t .  He / she  sha11  have  such  o the r

powers  and  pe r fo rm such  o the r  du t i es  as  f rom t ime  to  t ime  may  be

p resc r ibed  by  the  Board  o r  t hese  By laws .

B .  T h e  S e c r e t a r y  n e e d  n o t  b e  a  D i r e c t o r ,  b u t  s h a l l  b e

e l -ec ted  by  t he  Boa rd  o f  D i r ec to r s .  He / she  sha l l  keep  o r  cause  t o

be  kep t ,  d t  t he  p r i nc i pa l  o f f i ce  o r  such  o the r  p l ace  as  t he  Boa rd

may  o rde r ,  a  book  o f  m inu tes  o f  a l 1  mee t i ngs  o f  D i r ec to r s  and

members ,  w i t h  t he  t ime  and  p l ace  o f  ho ld i ng  same ,  whe the r  r egu la r

o r  spec ia l ,  and ,  i f  spec ia l ,  how  au tho r i zed ,  t he  no t i ce  t he reo f

g i ven ,  t he  names  o f  t hose  p resen t  a t  D i r ec to r s '  mee t i ngs ,  t he

number  o f  members  p resen t  i n  pe rson  o r  by  p roxy  a t  members '

mee t i ngs ,  and  t he  p roceed ings  t he reo f .  The  Sec re ta r y  sha l l  keep ,

o r  cause  to  be  kep t ,  app rop r ia te  cu r ren t  reco rds  show ing  the

members  o f  t he  Assoc ia t i on ,  t oge the r  w i t h  t he i r  add resses .  t l e /

she  sha r l  g i ve r  o r  cause  t o  be  g i ven ,  no t i ce  o f  a l l  mee t i ngs  o f

the  Board  requ i red  by  the  By laws  o r  by  l aw  to  be  g i ven ,  and  he /
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she  sha l l  keep  t he  sea l  o f  t he  Assoc ia t i on  i n  sa fe  cus tody ,  and

sha1 l  have  such  o the r  powers  and  pe r f o rm  such  o the r  du t i es  as  mav

be  p resc r i bed  by  t he  Boa rd  o r  t hese  By laws .

9 .  The  T reasu re r  need  no t  be  a  D i rec to r ,  bu t  sha r r  be

e lec ted  by  t he  Boa rd  o f  D i r ec to r s .  He / she  sha l l  keep  and  ma in -

t a i n ,  o r  cause  t o  be  kep t  and  ma in ta i ned ,  adequa te  and  co r rec t

accoun ts  o f  t he  p rope r t i - es  and  bus iness  t r ansac t i ons  o f  t he  Asso -

c i a t i on r  i nc l ud ing  accoun ts  o f  i t s  asse t s ,  l i ab i l i t i e s ,  r ece ip t s

and  d i sbu rsemen ts .  The  books  o f  accoun t  sha l l  a t  a l I  r easonab le

t imes  be  open  to  i nspec t i on  by  any  D i rec to r  o r  member .  The  T reas -

u re r  sha l l  depos i t  a l l  mon ies  and  o the r  va luab les  i n  t he  name  and

to  t he  c red i t  o f  t he  Assoc ia t i on  w i t h  such  depos i t o r i es  as  may  be

des igna ted  by  t he  Boa rd .  He /she  sha l l  d i sbu rse  t he  f unds  o f  t he

Assoc ia t i on  as  may  be  o rde red  by  the  Board ,  sha l l  r ender  to  the

Pres iden t  and  D i rec to r s ,  wheneve r  t hey  regues t  i t ,  an  accoun t i ng

o f  a l l  o f  h i s / he r  t r ansac t i ons  as  T reasu re r  and  o f  t he  f i nanc ia l

cond i t i on  o f  t he  Assoc ia t i on ,  and  sha l l  have  such  o the r  powers

and  pe r fo rm such  o the r  du t i es  as  may  be  p resc r ibed  by  the  Board

o r  t hese  Bv laws .

A R T I C L E  X I

Misce l l aneous

1 .  A I t  books ,  r eco rds  and  pape rs  o f  t he  Assoc ia t i on  sha l l

a t  a l l  t imes  du r i ng  reasonab le  bus iness  hou rs  be  sub jec t  t o  t he

inspec t i on  o f  any  member  a t  t he  o f f i ces  o f  t he  Assoc ia t i on .

2 .  The  Boa rd  mdy ,  f r om t ime  t o  t ime ,  emproy  t he  se rv i ces

o f  a  manage r  t o  manage  t he  a f f a i r s  o f  t he  Assoc ia t i on ,  and  t o  t he

ex ten t  no t  i ncons i s ten t  w i t h  t he  l aws  o f  t he  S ta te  o f  A r i zona ,

- 1  4 -



and  upon  such  cond i t j - ons  as  a re  o the rw i se  deemed  adv i sab le  by  t he
Boa rd ,  t he  Boa rd  may  de rega te  t o  t he  manage r  any  o f  i t s  powers

unde r  t hese  By laws  and  t he  Res t r i c t i ons .

3 .  These  By laws  may  on ry  be  amended  o r  r epea red ,  and  new

By raws  adop ted  by  t he  members  by  a  t h ree - f ou r t hs  vo te  o f  t he

to ta l  vo tes  cas t  by  t he  membersh ip ,  p rov ided ,  howeve r ,  t ha t

A r t i c l e  r r r '  pa rag raphs  1 ,  2  and  4 ,  o r  A r t i c l e  v r r  sha l l  no t  be

amended  o r  r epea red  w i t hou t  t he  a f f i rma t i ve  vo te  o f  members

hav ing  a t  Leas t  two - th i r ds  (Z /3 )  o f  t he  t o ta l  vo tes  o f  t he

membersh ip  app rov ing  such  amendmen t  o r  r epea l ,  and  f u r t he r

p rov ided  t ha t  no  such  amendmen t  sha l1  be  i ncons i s ten t  w i t h  t he
Res t r l c t i ons  as  same may  be  mod i f i . ed  o r  amended  f rom t ime  to

t ime .

4 .  Any  no t i ce  o r  o the r  documen t  pe rm i t t ed  o r  requ i - red  to

be  de l i ve red  as  p rov ided  he re in  may  be  de l i ve red  e i t he r  pe rson -

a l - r y  o r  by  ma i l -  r f  de r i ve r y  i s  made  by  ma i l ,  i t  sha l l  be  deemed

to  have  been  de l i ve red  twen ty_ fou r  ( 24 )  hou rs  a f t e r  a  copy  o f

same  has  been  depos i t ed  i n  t he  un i t ed  S ta tes  Ma i t r  pos tage

p repa id ,  t o  t he  l as t  known  add ress  o f  t he  add ressee .

DArED th is  d u^,  of  0e/ '  ,  1ss4.
T
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